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Life Annuities & 
Living Annuities

Retiring soon…? 

Congratulations on being so close to reaching this wonderful new stage of your life! We’re sure you can’t 
wait to put your feet up and enjoy a well-deserved rest.  But we’d like to help you with a few important 
decisions and next steps before you plan your farewell party. After all, the decisions you make now will 
affect the rest of your life.

First things FIRST – your options at retirement

When you retire, you become entitled to a benefit equal to your Fund Credit. Your Fund Credit is a sum that 
represents the total contributions made on your behalf, together with the investment returns achieved, 
less expenses. But what can you do with this money?

Use the entire 
amount to 

purchase an 
annuity, either 
in the Fund or 

elsewhere

Tax the entire 
amount in cash

(but beware of the 
tax implications)

Take a portion 
in cash and use 
the balance to 

purchase an 
annuity, either 
in the Fund or 

elsewhere

Become a 
deferred 

retirement 
member and 
receive your 

benefit at later 
stage

For more information on all your options, please consult the Fund’s 

Click HereRetirement Guide

Read  More

http://www.unisarf.co.za/unisarf/member-assistance


The following are factors you would need to consider when deciding which annuity (pension) is more 
suitable for you. 

You are encouraged to speak to a financial advisor prior to making any decisions. 
This document will focus on your IN-FUND ANNUITY OPTIONS. Let’s begin by looking at the main 
differences between the two basic annuity types available: 

The two main types of annuity available in the market

Life Annuity

• You know exactly how much you are 
getting each month until you pass away. 

• Your pension can continue to be paid to 
your spouse should you pass away, but at 
an additional cost.

• Insures you against the risk of living longer 
than expected, and the risk of losing 
money from poor investment returns. 

• Investments are managed on your behalf. 
• Main disadvantage: Your family will forfeit 

any savings if you die sooner than you 
expected. 

Living Annuity

• You decide what level of pension to draw 
each year from your retirement investments 
(within limits set by SARS – currently between 
2.5% and 17.5% of total capital). 

• You keep the responsibility for choosing how 
to invest your retirement savings, with the 
assistance of an advisor.

• You can choose how much pension you 
would like to draw each month, but drawing 
too much means you could run out of money. 

• Any remaining money after you pass away 
can be passed onto your dependents.

• Main disadvantage: there is the risk of living 
longer than expected; and the risk of poor 
investment returns. 

Comparison of the two annuity types

Life Annuity Living Annuity 
Your monthly pension is guaranteed for life. Your pension can be changed every year (between 

2.5% and 17.5% of your capital).
Income tax is based on your monthly pension. Income tax can be managed by reducing the 

monthly pension you withdraw.
The insurer will determine the investment strategy 
of the underlying investments.

Investment choice and investment risk rests with 
you and your advisor.

Your choice is final and cannot be changed. This annuity can be transferred to another annuity 
at a later stage.

Your Fund offers both of the above annuity types to retiring 
members. Read on…

Your health, age and life expectancy The needs of your dependants

How much you have saved Cost associated with your choice

The amount of monthly income you need

LIFE ANNUITIES           & LIVING ANNUITIES



Why should you consider an annuity offered by the Fund?

The Trustees of the UNISARF look out for your interests: they select the investment managers that  are best 
suited to meet your needs. All charges are clearly explained, and there is no guarantee charge (estimated 
to be between 1% and 1.5% p.a.).

Other insurers will usually pay a commission to the broker that introduces the business. The UNISARF 
does not pay commission. Therefore, an annuity with the Fund is far more cost-effective.

The Fund has a life annuity calculator and a living annuity calculator to help you with your decision – 
contact the Principal Officer for assistance.

What pension options are offered by the Fund?

UNISARF Life Annuity 

• Current pension is payable irrespective of 
the investment performance and how long 
you live - this is a lifelong pension.

• Your dependents will benefit from your 
pension at your death to the following 
extent:

 - Your spouse at retirement is entitled 
to a lifelong pension based on 
percentage you elected at  date of 
retirement (typically 50% or 75%).

 - Your beneficiaries will receive the 
pension for the minimum period 
elected (5 or 10 years) should both 
you and your spouse both die within 
this period. 

• Costs are kept low by the Board of Trustees.

• Investment strategy and pension increases 
are determined by the Board of Trustees.

UNISARF Living Annuity 

• Investment strategy of your choice – 
available range of choice in the UNISARF.

• Flexibility to adjust your pension amount to 
your needs on an annual basis – UNISARF 
restricts drawdown by age so that you don’t 
run out of money soon after retiring.

• Pension is payable until your living annuity 
account is depleted – this may not be 
lifelong if you draw too much income, your 
investments perform poorly, or you live a 
long time.

• Costs are kept low by the Board of Trustees.

• Your nominated spouse will stand in for you 
upon your death and if there is any money 
left after your spouse’s death, the money 
will be apportioned to your beneficiaries 
– please ensure that your Beneficiary 
Nomination Form is updated.

Click HereRetirement Guide

For more information on all your options, please consult the Fund’s 

http://www.unisarf.co.za/unisarf/member-assistance


Things to consider before you decide

What if your health is poor?

An important aspect of your decision-making process is your general health and life expectancy, as 
well as that of your spouse. If your health is poor, a living annuity may be a suitable pension option. 
Life annuities are usually priced based on a normal life expectancy. Therefore, a life annuity is clearly an 
expensive option if you have a shorter life expectancy than normal. However, it is important to note that 
people often under-estimate how long they will live after retirement, particularly with improving medical 
techniques and research.

Quick guideline

If, in order to meet your basic needs, you need to draw more than 7% of the capital you invest in a living 
annuity, you should seriously reconsider whether a living annuity is appropriate for you. (This rule does 
not apply if you know you are in ill health at your retirement.)

What should you do next?

1. Advise your employer of your retirement 3 months before retirement date.
2. Obtain your latest Fund Credit value from the Principal Officer.
3. Request a Life Annuity quote from the Principal Officer. The Principal Officer will provide you with 

the quote and the Retirement Options documents. 
4. By appointment, the Principal Officer will discuss the two options available and take you through 

the Living Annuity calculator. 
5. Discuss your options with your financial advisor.
6. A follow-up appointment can be made with the Principal Officer to discuss any final questions and 

uncertainties.

Please Note 
The Principal Officer will only provide information (and not advice) about the pension options available 
from the Fund.  If you are in any doubt about how you should progress with your election, please obtain 
advice from an independent financial advisor.

!

The more peace of mind you 
need, the more a life annuity 
is likely to meet your needs. 

Most of us would like to 
leave something for our 
children, but if you have 

relatively little money, the 
priority should be for you 

and your spouse to receive a 
lifelong income.

Do you want to manage 
your own pension; and do 
you have the skills to do 

so? Do you have a reliable 
financial advisor?

ONE TWO THREE

Find out more about your benefits and options at
www.unisarf.co.za

Click Here

Are you ready to take the next step? Talk to us!
info@unisarf.co.za

http://www.unisarf.co.za/unisarf/

